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The proposed rule making as it affects the 150 mhz systems will
severely impact taxicab companies operating on those systems. In
the case of Yellow Cab Service Corp. which operates three companies
in the Houston area and one company in Austin the impact on its
continued operations would be devastating. The Yellow Cab Service
Corp. through its Yellow Cab Company sUbsidiary in Houston dis­
patches over two and a half million (2,500,000) computer dispatch
trips a year and transports over six million (6,000,000) passengers
a year. Its Fiesta Cab Company subsidiary in Houston dispatches
over four hundred thousand (400,000) computer dispatch trips a
year and transports over six hundred fifty thousand (650,000)
passengers a year.

Yellow Cab Service Corp.' s American Cab Company subsidiary in
Austin dispatches over eight hundred thousand (800,000) computer
dispatch trips a year and transports over one million three
hundred thousand (1,300,000) passengers a year. Yellow Cab
Service Corp. installed a computerized dispatch system in Austin
in 1986 at a cost of over five hundred thousand dollars ($500,000)
and later installed a computerized dispatch system in Houston for
the operation of Yellow Cab Company, Fiesta Cab Company and Towne
Car in 1989 at a cost of over three and a half million dollars
($3,500,000). In addition Yellow Cab has an investment of over
two million two hundred fifty thousand dollars ($2,250,000) in
two-way radios in both Houston and Austin. The proposed rule
changes would make an investment of over six million two hundred
fifty thousand dollars ($6,250,000) inoperable and severely
impact the taxicab riding pUblic of both Houston and Austin.

The proposal to reduce the permissable transmitting power levels
for 150 mhz systems from 300 ERP to 75 ERP would make it impossible
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for Yellow Cab Service corporation's taxicab companies in Houston
to service the entire Metropolitan area. Yellow Cab Service Corp.
services over two thousand four hundred (2,400) square miles in the
Houston area and transports over six million six hundred fifty
thousand (6,650,000) passengers a year. Our normal service area
is greater than thirty five miles in all directions from Downtown
Houston. The proposed power levels would make it impossible to
service all of the areas served by our Houston operation.
Discussion "0" Technical and Operational Rule Changes in paragraph

20 of the N.P.R.M. states "users in these services have al lfound

75 watts to be an acceptable power limit." The two largestland
mobile radio users in Houston, Yellow Cab Service Corp. and the
Houston Police Department, do not share this opinion. Currently
under FCC regulations taxicab companies are not allowed to use
repeaters. Even if taxicab companies in the Houston areawere
allowed to use repeaters the cost of having to install additional
base stations and the cost of having to use additional towers
throughout Houston would add an unacceptable economic burden on
the taxicab companies in Houston. Currently Yellow Cab Service
corporation is able to service the whole Houston area from one
three hundred (300) foot tower and one base station facility.
Lowering the permissable transmitting power levels would make the
largest taxicab computerized dispatch system in North America
inoperable in its present configuration.

The proposed changes in the channel band widths from 20 khz to 12
khz in 1996 and to only 5 khz in 2004, would again make the
largest taxicab computerized dispatch system in North America
inoperable without the purchase of close to three million dollars
in new radio and transmitting equipment. Even with new radio and
transmitting equipment the 1996 band widths requirement would
force a lowering of the baud rate to a point that the computerized
dispatch system's operation would be too slow to operate in its
current configuration. Taxicab companies often dispatch two
hundred (200) or more trips per hour on each frequency. At two
hundred (200) trips per hour a taxicab company is dispatching one
trip every eighteen (18) seconds on each frequency. Any increase
in interference cannot be tolerated if the taxicab riding public
is to get adequate service. Taxicab companies are investing in
computerized dispatch systems to speed up and improve dispatch
service. Added interference caused by adjacent channel users
will make computerized dispatching systems inoperable with the
loss of improved service to the riding pUblic.

As a taxicab company our rates are governed by the Houston City
Council. We cannot arbitrarily increase our taxicab rates to
cover the costs of replacement of our entire communications/data
system. The taxicab industry currently operates on seven 150 mhz
channels in each Metropolitan area. The economics of the taxicab
industry are such that there is a limit to how much taxicab rates
can be raised and at the same time maintain taxicab ridership.
Because of this, taxicab operators usually look to use radios and
transmitting equipment for a minimum of a fifteen year replacement
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cycle. The proposed rule changes have the potential to place
such an economic burden on the taxicab industry that it could
force some companies out of business.
The taxicab industry consists of over six thousand three hundred
(6,300) taxicab fleets with over two hundred five thousand three
hundred (205,300) vehicles, over fifty thousand (50,000) employees
and over three hundred five thousand (305,000) drivers. The
taxicab industry serves over two billion (2,000,000,000) passengers
annually. One solution to protect and maintain a viable taxicab
industry would be to exempt the 150 mhz taxicab frequencies from
the proposed rule changes.

Very truly yours,
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Executive Vice President

RHB/nac


